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Meeting Minutes 
 
 

September 26, 2003 – Chicago, Illinois 
 
Diane Hardt, Co-chair, opened the meeting. Introductions were made. 
 
Diane Hardt distributed minutes from the July 18, 2003, Project meeting.  Marshall 
Stranburg, Florida, moved to accept the minutes.  There was a second by Don 
Cooper, Iowa.  Charlotte Quarles, Kentucky, asked that the minutes be revised to 
clarify whether the $287 million reported by Frank Katz as collected by SSTP 
voluntary registrants was tax or measure of tax.  Diane Hardt responded that the 
numbers in the minutes should be disregarded in their entirety as Frank Katz had 
corrections to all the amounts. All were in favor of approving the minutes, as 
corrected, per a voice vote. 
 
Diane Hardt summarized the following decisions that were made by the Steering 
Committee after combined group discussions on September 25, 2003: 
 
• Simplified Return – The return will provide for three lines for reporting tax: 
 

1. Tax Due on Sales by In-State Sellers 
 
2. Tax Due on Sales by Out-of-State Sellers 

 
3. Tax Due on Purchases  

 
 

States that don’t require two lines to report tax due on retail sales may combine 
items 1 and 2. 
 
There was discussion on the wording of the lines.  “Collected” was changed to 
tax due.  The “In-State” and “Out-State” distinctions are confusing so we will 
further discuss this wording.  
 

• Exemption Administration – Three issues were discussed: 
 

1. For remote exempt sales, a seller is required to take the required exemption 
certificate to be held harmless for tax on the sale.  For an over-the-counter 
sale, the seller is required to take the required exemption certificate but may 
not accept an exemption certificate for an exemption that does not apply in 



 
 

 2

the state.  However, if an exemption applies in the state, the seller is not 
expected to police all of the specific requirements of the exemption. 

 
2. For purposes of the agreement provision that requires an exemption 

certificate be taken “at the time of sale,” sellers have six months from the date 
of the sale to get an exemption certificate or information from the purchaser.  
If the exemption certificate or information is not obtained within six months, 
the seller is not relieved of its burden of proving that the sale was exempt. 

 
3. As a general rule, a product-based exemption contingent on a specific use 

will require that an exemption certificate be provided.  However, a state may 
waive that requirement (e.g., prescribed medical equipment). 

 
Juli Peterson, Minnesota, made a motion to move the Returns and Remittances 
paper to the SSTIS with the changes discussed under Simplified Return above.  
There was a second by Marshall Stranburg.  All were in favor per a voice vote. 
 
Diane Hardt indicated that John Coalson was in discussions with two retailers (one 
being a furniture company) that wanted to voluntarily register under the SSTP 
provisions.  He will work through the MTC.  States interested in working with a third 
voluntary registrant that was described, for confidentiality purposes, in the closed 
session on September 25, 2003, should contact Diane Hardt. 
 
Bill Riesenberger, Ohio, asked for an update on the Cost of Collection Study.  Diane 
Hardt indicated that the Cost of Collection Steering Committee had agreed to move 
forward with the Project but the Committee is working on contract details.  The Study 
committee is still working on the details.  
 
Future meetings 
 
• Project meeting - November 17 and 18, Phoenix, AZ. 
 
• SSTIS meeting – November 19, Phoenix, AZ. 
 
Work continues on the agendas. 
 
There was no public comment. 
 
The meeting was adjourned. 
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