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Resolution No. 06-03

Adopted by the
Streamlined Sales Tax Project
Nashville, Tennessee — March 28, 2003

WHEREAS, the Streamlined Sales Tax Project (“SSTP”) is an effort
created by state governments, with input from local governments and the private
sector, to simplify and modernize sales and use tax collection and administration;
and

WHEREAS, one of the goals of the SSTP is to encourage the registration
and collection of sales and use taxes by remote sellers who are not now
collecting such taxes on otherwise taxable sales to customers located in states
where the remote sellers do not have physical presence sufficient to subject
them to the states’ jurisdiction to require such collection (National Bellas Hess v.
Dept of Revenue of lll., 386 U.S. 753 (1967); Quill Corp. v. North Dakota, 504
U.S. 298 (1992)); and

WHEREAS, twelve companies (The Companies) with mail order and
internet sales throughout the country and which support the goals and efforts of
the SSTP have come forward and offered to register in states to begin collecting
sales and use taxes in exchange for amnesty against tax, interest and penalty for
periods before registration; and

WHEREAS, subject to confirmation by each state, the amnesty requested
by The Companies would be available to The Companies under Article IV,
Section 402 of the Streamlined Sales and Use Tax Agreement finalized by the
SSTP and the Implementing States; and

WHEREAS, The Companies are willing to begin collecting sales and use
taxes for sales on or about June 1, 2003, in all SSTP Participating States, in
exchange for the state amnesty requested; and

WHEREAS, the SSTP Agreement may not be implemented in all states in
time for The Companies to register under the proposed centralized registration
system contemplated by the SSTP Agreement and receive the amnesty also
contemplated by such Agreement and still begin collecting sales and use taxes in
such states on or about June 1, 2003; and
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WHEREAS, it is in the interest of the states to encourage the registration
and collection of sales and use taxes by remote sellers such as The Companies;
and

WHEREAS, the SSTP Participating States recognize that any decisions on
amnesty will be made by the individual states;

NOW, THEREFORE, the SSTP Participating States hereby adopt this
Resolution urging favorable consideration by individual states of the request of
The Companies to receive amnesty against potential state and local sales and
use tax liabilities in any SSTP Observing or Participating state, for all sales made
prior to each company’s registration to collect these taxes in exchange for each
company’s agreement to register and begin collecting such taxes on taxable
sales from customers located in such state, on or about June 1, 2003.

Diane L. Hardt, Co-Chair

Scott Peterson, Co-Chair
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